Course:
01.051

Cooperative Agribusiness Sales and Marketing

Unit 7:

Personal Financial Management
Lesson 6:

Social Security and Income Taxes

QCC:
65, 70, 71, 72, 73, 75, 80 

Objectives: 

1.
Calculate the cost and benefits of social security and income taxes.

2.
Create a record filing system for income taxes.

3.
Complete and file state and federal income tax returns.

Teaching Time:


Classroom: 15 hours
References:

Social Security And You.  U.S. Social Security Administration Teacher Resource Guide.  SSA Pub. # 05-10041 with video

Understanding Taxes.  U.S. Internal Revenue Service.  Teacher Resource Guide with video.
Both are available by calling SSA and IRS local offices. 
Materials and Equipment:

Make Overhead transparencies, handouts and  worksheets from the references; Current 1040 EZ Tax return from post office

Teaching Procedure
Introduction and Mental Set

Divide the class into groups of three and have them create a country without a social security system and income taxes.  Have the students describe in detail what their country would be like.  What benefits and services are lost in their newly created country because they do not have income taxes or a social security system?  Have the students share their reports with the entire class.
Discussion

1.
History of Social Security:

A.
Show video - ASocial Security: The Real Story@ SSA-B-94-90.  

24 minutes

B.
Write key terms on board and discuss their meanings.

C.
Have students read AThe Great Depression: A Crisis in Confidence.@
D.
Make overheads from history section and lead a class discussion.

E.
Make history fact sheets to have class read and discuss.

F.
Divide students into four groups.  Have each group compile a list of ways that social security has helped our society.

G.
Administer a history quiz from SSA reference.
2.
Principles of Social Security:

A.
Make overhead from Principles section and discuss with class

B.
Make students a Principles fact sheet to read.

3.
Financing Social Security:

A.
Make each student a handout on financing and make an overhead to go over the key points.
B.
Create a financial fact sheet and divide class into six groups and assign each group one fact sheet to prepare a presentation for the class.

C.
Have each student get a partner and complete a financing alternative exercise.
4.
Benefits of Social Security:

A.
Make overheads and discuss with the class.

B.
Give each student a copy of Benefits handouts and have each student develop a brief description of how the eleven topics covered on the fact sheets may affect them in the future.
C.
Have each student complete a Benefits alternative exercise.
5.
Financial Planning:

A.
Make overheads of financial planning handouts and discuss with the class.

B.
Review the financial planning fact sheet with the students.
6.
Watch understanding taxes video segment AIncome tax and You@
A.
Give each student a handout and discuss

7.
Review the 1040 EZ form.

8.
Review key terms related to taxes with the students.

9.
Make copies for students on how to fill out W-4 - W-2 and 1099 forms.

10.
Make a handout and discuss with class who should not file a tax return.

11.
Review with students which form to file.

12.
Review the process of completing form1040 EZ.  Create a list of incomes to assign to the students to allow them to complete Amock@ 1040 EZ forms.

13.
Make a handout to review the tax information covered and discuss with class.

14.
Watch AEvolution of our Federal Tax System@ and make and review a worksheet on it.

15.
Make a handout to illustrate where taxes come form and where they go.

16.
Have each student bring in their tax forms and fill out the 1040 EZ form as a class project.

17.
Discuss the need to keep all tax material and encourage students to develop a system for filing receipts and pay stubs for future use.

Summary

What are the benefits of social security and taxes?

What is a W-2; W-4; 1099?

Who should complete a tax form?

Evaluation
Quiz

Presentation

Completion of the 1040 EZ form.
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