Course:
01.431

Agriculture Crop Production and Management

Unit 8:

Analyzing the Economic Factors of Crop Enterprises
Lesson 2:

Financial Plan for a Crop Enterprise

QCC:
343, 348, 351, 353
Objectives: 

1.
Generate an estimated expense statement for a specific crop enterprise.

2.
Generate an estimated income statement for a specific crop enterprise.

3.
Formulate a complete financial plan for a crop enterprise using the predicted income and expense statements.
Teaching Time:

3 hours
References:

Crop Enterprise Cost Analysis.  Cooperative Extension Service. University of Georgia, Athens, GA
Materials and Equipment:

Marker board

Pamphlet for each student

Computer with word processor
Calculator


Teaching Procedure

Introduction and Mental Set

Ask students if they have a budget for their money (allowance).  What do you spend your money on?  How do you know if you make enough money to buy a particular item?

Discussion

1.
Give a student an amount of Afarm dollars@.  
Teacher then generates a mock crop enterprise that the student will have to pay input cost for.  Have the student pay for all costs involved.  The teacher may generate his/her own by using ACrop Enterprise Cost Analysis@ from Cooperative Extension Service.  Teachers can regulate the ending balance.  Have students generate a list of input cost items for a crop enterprise.  Students may include, but are not limited to the following:
A.
Seed

B.
Lime

C.
Fertilizer

D.
Herbicides

E.
Insect control

F.
Machinery cost

G.
Labor

H.
Rent

I.
Rest on borrowed funds

2.
Have each student prepare an income and expense statement for a specific crop enterprise using the ACrop Enterprise Cost Analysis@ as a guide.  

Students may be given a crop by the instructor or choose their own.
3.
Have students write a report on the feasibility of a crop grown in the local area.  
Include predicted income and expense statement for the given crop.  Have students present crop report to class and give each student an opportunity to discuss their opinions of crops feasibility and income potential.
Summary
Budgets allow you to predict your actual costs in producing a crop.  From this you can estimate your profit or loss at predicted market prices for a crop.
Evaluation

Income & Expense Statement Report
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