Course:
01.411 Agricultural Business and Management

Unit 8:
Investments
Lesson 4:
Control Investments

QCC:
61, 63, 65, 71, 72
Objectives: 

1.
Differentiate between the methods of controlling a capital asset.

2.
Determine the method of controlling an asset based upon maximum economic return.

Teaching Time:

3 Hours
References:

Deere and Company.  Farm and Ranch Business Management.  Moline, IL. ISBN: 0-86691-135-9.   
Deere and Company.  Farm and Ranch Business Management Student Guide.  Moline, IL. ISBN: 0-86691-135-9.  
Materials and Equipment:

Television: Stock Market and Community Reports

Teaching Procedure

Introduction and Mental Set 
You have analyzed the vegetable market and have decided that you can make money growing vegetables if you have a pick of your own operation.  You have a friend that owns a five acre field near town.  You need to either buy or lease this property for your vegetable.  Should you buy or lease?  What factors will determine your best option?
Discussion

1.
Students should read from the text: alternatives, lease, tax deductions, tax shield, lease, borrow purchase, cash purchase, pp. 8-16 to 8-20.

2.
Discuss the points from the text.  

A.
What is meant by control of a capital asset?

B.
What are the different ways an asset can be controlled?

C.
How do you determine the most profitable way to control an asset?

D.
How can taxes affect the different means of controlling an asset?
3.
Go over and discuss section III A-B of study guide from Student Guide p. 8-4.
Summary

Give general review of sections 1-3 of study guide and assignments 1 & 2 in Student Guide, 99. 8-1 to 8-6.

Evaluation
Give students the evaluation in Instructor's Guide, pp. 8-4 to 8-6.
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